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July 7, 1939. “ys 


Translation from German Newspaoer "Ostasiatischer a? 


Two IVBRSARIES. 


Two years ago today, there began, with the shooting 
at the Lu Kou-chiao bridge, that "incident" which has grown 
entirely against the wishes of those who set it af@ot into a 
most serious and momentous conflict between two peoples. As 
little to-day as one year ago we cannot see the end of this 
officially undeclared war and still less does it seem advisa- 
ble to indulge in prophesies in the Far East than in any 
other part of the world. One thing only is certain, namely, 
we are passing through a stage involving tremendous changes 
in the Far Bastern relations and that following this struggle, 
irrespectively of who shall win the war, if there will be a 
vietor at all, an entirely new situation will have been created 
for the Buropean powers as well as for America. 

In this connection let us recall another anniversary 
of to-day. One hundred years ago to-day, on July 7, 1839, a 
Chinese was killed at Canton in a quarrel with a British sailor. 
It appears difficult to say whether this incident was needed 
to bring to the open the already strained Sino-British relations 
“which existed in connection with the opium question sime the 
beginning of that year, at any rate it did influence the 
energetic Manchou Bmissary Lin who was specially sent by ths 
Bmperor from Peking to Canton in connection with the opium 
dispute to take action against the English. The British in 
their critical situation in Canton had yielded and had agreed 
to hand over the opium in their possession, emomnting to 202835 
cases , to the Chinese for destruction, and on May 24, they 
departed to Masao. Henceforth, they would have been forced 
either to leave the Chinese waters altogether but their return 
to Canton became desirable when it was apparent that continua- 
tion of genersl trade (other than opium trade) was extremely 
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beneficial and profitable to the Chinese. +t is not 

necessary to go into further details into conditions prevailing 
at that time, but it is well known that they eventually led to 
the Sino-British war between 1840 and 1842, known commonly as 
tne Opium War, which ended in the signing of peace at Nanking, 
as a result of whicn Hongkong was ceded to Great Britain and 
five treaty ports were opened, of which Shanghai has witnessed 

a most glorious development. 

To-day, after two ycars of warfare, and especially 
in the light of the events of the last few months and weeks, 
the importance of the 100 years anniversary may overshadow 
that of the second anniversary of the present war by bringing 
up the question whether the past 100 years of development, 
which set in then, has reached its highest mark or not. This 
question should be naturally viewed in the first place from 
the standpoint of the Buropean and Americen economical and 
therewith connected-power political interests. 

Bxactly as one year ago, it is as significant to-day 
despite numerous newly created situations by the Japanese, that 
nobody can say with certainty, what are conditions of the Par 
Bast at present. What was foretold a year ago has come trust: 
even after Hankow the war is being continued with an undéminish=- 
ed tenacity and no one doubts to-day that even the fall of 
Chungking wil, eee the end of the war. Admitted that wherever 
the Japanese have made predarations for military operations, 
they have accomplished something of military importance, and 
this is perhaps even more apparent in the way of organisation, 
considering the enourmous extention of their communication lines 
to the fronts of to-day. The capture of Canton, the landing at 
Hainan, the occupation of the Paracel Islands and the Waichaow 
Island near Peakhoi, the undertakings during the past weeks along 
the China Coast, the occupation of Swatow and other points, 
have made no essential changes in the genezal war situation 
although these successes have improved the stratégical positien 
of Japan vis-avis the foreign powers. The China of Chiang 
Kai Shek is developing slowly, but progressively into the 
immesurabls spaces of the interior end in the West, an 
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expression of which development is being found in the fact 
that during the last few years a new province named Hsikang, 
west of Szechuen, came into being. 

Still more decisive than the preservation of the 
economic and military power of resistance, is the fact that 
the National Government has succeeded from preserving herself 
from decomposition as a result of inner forces. Wang Ching 
Wei's attempts, in his own way and independently of the 
Generalissimo, or perhaps by bringing pressure to bear on 
the latter, to bring about the peace either by becoming a 
middleman between Chungking and Tokyo or as a leader in the 
Japanese ocoupied territory, have completely failed. It 
remains yet to be seen in what manner his endeavours, which 
people acquainted with the situation do not consider as being 
entirely treacherous, wers obstructed by the Japanese themselves, 
or to what degree he lacked the Chinese support, at any rate 
one thing is certain: Chiang Kai Shek's authority remains un- 
shaken, his word alone decides on war or peace. A few weeks 
ago when China was passing through the darkest hours of her 
existence, his government completely broke off relations with 
Wang Ching Wei. If our information is correct, Wang Ching 
Wei is pursuing his endeavours. That he has failed in winning 
over Marshal Wu Pei Fu for his plans, appears tc be certain. 
But it is also likely that the Japanese, considering the inm- 
possibility of making amy real progress in the occupied Chinese 
territory, are seeking new ways to bring about an improvement. 

To what degree Japan has been weakened by the war 
is difficult to say to-day; available estimates and opinions 
appear to be onesided. It is certain that the New Order can- 
not be established by the military alone, end it is equally 
certain that it cannot be realized in a country harassed by 
guerilla activities and without the authority of a proper 
Jhinese Government - be it in Peiping, Nanking or Canton. 


In connection with all tnese yuestions emgrges the 
problem brought up by Japan, of the International Settlements, 
foreign concessions and tnerewith connected position of the 
Buropean powers and America in the Yar sast. All this, 
however, is still in the air; the blocade of Tientsin goes 
on and has become practically a habit while the Anglo-Japanese 
conversations at Tokyo have not yet begun. 

The political developments in the Far East have become 
still closer bound to the political situation in Europe than 
was the case last year. The feeling of general insecurity is 
more distinct than before. One may say that at the commence- 
ment of the Srd year of war in China, the outlook does not 
a pear hopeful to anyone, but least of all to the foreign 
businessman. 

It is most remarkable that precisely to-day, hundred 
years after the beginning of the economical development of 
the China coast, much less attention is being paid to the 
interests of merchants tian was the case in 1839 by the forces 
at hand, which bring other important factors to the foreground. 

In the carrying out of her economic development and 
military resistance, China welcomes financial and technical 
support of friendly powers. Dr. Sun Yat Sen's principles of 
the world political development of China will always remain 
China's guiding principles in her national reconstruction. If 
China appreciates the help given her in war time, she will also 
co-operate with the foreign powers in the execution of greater 
problems which await her after the conclusion of the war. 

The foreign powers should take heed of the Japanese poliuy of 
aggression. 

Dr. Wang Chung-hui informed the poxers who want to 
preserve the equilibrium in the Pacific that they can do so 
in no other way ‘than by breaking uo all economic connections 
with Japan. fUina will continue to offer reégistance, which 
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she has rendered under great sacrifices during the past 

two years, not only for the liberation of her own oountry, 
but also in the interests of the principles which ensure 
human culture generally. If the Western powers help China 
to conquer Japanese militarism, they are helping in the 
pacification of the Par Bast, which will have a far reaching 
and beneficial effect for the rest of the world. 
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Anniversary Passes 


Shanghai's garrison and internal security 
forces yesterday were mobilized on the occa- 
sion of July 7, the second anniversary of the 
joutbreak of the Sino-Japanese hostilities at 
jthe Marco Polo Bridge, and at the time of 
\writing nothing unusual had occurred. Based 
on a very efficient and comprehensive scheme 
the International Settlement and the French 
Concession were virtually divided into two 
separate areas, and passage from one to the 
other was possible only through streets where 
pedestrians and cars were subjected to search 
to prevent the infiltration or movement of 
terrorists. Lord Elibank's fear that the Japanese 
might act against the foreign areas did not 
materialize. Rather, there were co-operative 
measures in the goreign areas and Japanese- 
controlled areas to prevent any disturbances 
which might interfere with the peace and good 
order of Shanghai, snd as the population is ac- 
customing itself to these precautionary mobiliz- 
ations only a minimum of interference was 
caused as Shanghai's international guards per- 
formed their duties. By midnight there was a 
relaxation of measures although the extr-me 
necessity for vigilance was not ignored. The 
manner in which the foreign authorities have 
been able to mobilize against eventualities is 
a tribute to the careful planning and organiza- 
tion by those respcnsible, and the co-operation 
of volunteers in both areas to make the plan 
successful. The French “Specials” took over 
pclice duties in the Concession on Thursday 
night and la: night, and the International 
Settlement Volunteers and “Specials” also did 
their bit with the regular police and military 


forces. These emergencies based more on ap- | 
prehension than fact are unfortunate and de-| 


| mand the strictest attention, but, as yesterday's 
mobilization demonstrated, the community by 
its voluntary service stands solidly behind the 
authorities in the desire that the essential con- 
ditions of peace and order be maintained, and 
whatever are the political difficulties engend- 
ered by conditions Shanghai's neutrality shall 
be scrupulously observed. . 
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Chinese Inactive 
On Anniversary 


Ne Meetings Held or Flags 
Flown in Foreign Areas; One 
Minute Silence Suggested 


Silence was the keynote wf the 
commemoration of the second anni- 
versary of the July 7 Incident by the 
Chinese in Shanghai yesterday, no 
meetings ‘Veing held. As a contrast 
against the conditions existing on the 
first anmversary of the same incident 
from which the present large-scale 
Sino-Japanese hostilities were started, 
there was no Chinese flag display 
and there was a noticeable absence 
of anti-Japanese propaganda and 
Publicity, probably owing to the 
rigid press control effected by Settle- 
ment authorities. 

Last year, the Shanghai office of 
the Kuomintang was still able to issue 
orders to the Chinese here telling them 
of the various methods of commemo- 
rating the day but the Chinese presr 
yesterday did not publish this order. 
Only one report stated that the Chi- 
nese here should turn vegetarians on 
the day and observe one-minute's 
silence at noon in honour of the dead. 

Commenting on the anniversary the 
“Shun Pao” stated that the anniver- 
sary is not “epoch-making” inasmuch 
as both sides to tne uisnute would not 
give in. Alter fighting for two years 
no peace is in sight. The Japanese 
have been unable to end the hostilities 
quickly as they wished, while the Chi- 
nese have started to attack the rear 
of Japanese forces. Theve are three 
possibilities of creating“ och-making 
events,” namely, suspeusion of hos- 
tilities by the Japanese, general coun- 
ter offensive by the Chinese and 
mediation by the Powers, It is point- 
ed out, however, that so far the latter 
have not taken action to cause the 
suspension of hostilities. The paper 
opines therefore that the second an- 
niversary is merely a time counter. 

Apart from broadcasting a speech 
on Thursday night, Maybr Fu Hsiao- 
en of Greater Shanghai issued a state- 
ment through the “Sin Shun Pao” 
yesterday commemorating the anni- 
versary. In this statement he blamed 
the Communists and General Chiang 
Kai-shek for the hostilities. He urged 
people to refuse to co-operite with 
General Chiang and to cultivate 
friendship with Japan so that the two 
countries may jointly carry out the 
“new order” in the Asia. 
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War Annive 
Passes Quietly 


No Incidents Occur 
4 As Police, Military 
Watch Over City 


With the exception of a few anti- 
Japanese slogans which had been 
chalked on walls in the Pootoo Road 
and Gordon Road districts overnight 
and a few pamphlets that were dis- 
tributed in various throughfares of 
the western district, yesterday's 
second anniversary of the commence- 
ment of hostilities in North-China 
passed quietly and saw a marked 
reduction in crime as underworld 
| characters did not deem it advisable 
to venture forth into the city's streets 
where armed patrols were on duty 
from 5 a.m, until early this morning. 
| The exemplary manner in which 
j the Settlement and the Concession 
were patrolled once again demon- 
strated to Shanghai's population that 
the authorities concerned are in 2 
position to cope with any eventuality. 

With the exception of Armoured 
Car Co., and the Russian Regiment, 
S. V. C.. members of the Shanghai 
Volunteer Corps, whilst attending 
their various offices in uniform, dic 
not patrol the streets until after 5 
p.m, as did the Police Specials who 
engaged in searches in the Louza and 
Sinza districts. 

All Chinese amusement resorts were 
orderec’ closed by the police yester- 
day, whilst roof-gardens were not 
permitted to remain open, as an 
added precautionary measure 

As far as could be ascertained late 
last night, no arrests or seizures were 
made either in the Settlement or in 
the Concession, where similar mea- 
sures had been in force since early 
yesterday morning. 

Japanese Naval launches were ir 
evidence on the Whangpon throughout 
the morning. carefully scrutinizing 
all river traffic but no untoward in- 
cident was reported from there. 

The precautionary measures en- 
forced in both foreign districts, re- 
mained unchanged with a few ex- 
ceptions from those first put in force 
on August 13, of last year. The 
French Police however forced all 
owhers of buildings facing Avenue 
Edward VII, to lock their doors unto 
that throughfare as an added mea- 
sure of precaution whilst the British 
military were on duty on the Chapsgo 
and Szecnuen Road bridges ih ad- 
dition to Garden Bridge. 

By a late hour last night however. 
all precautionary measures were can- 
celled and it was anti¢ipated that 
most of the barbed wire barricades 
would be removed from the city's 
streets before this morning, much to 
the relief of drivers an@ bus users, 
some of the latter having Seen con- 
siderably inconvenienced due to the 
.devigtion of cartain rotites on ac- 
count of the barricades. 
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Japanese Observances 


With simplicity as the dominating 
note, local Japanese yesterday ob- 
served the s¢¢ond anniversary of the | 
outbreak of the Sino-Japanese con- 
flict. The principal function was the ' 
service at the Shanghai Shrine, where 
residents gathered at 11 o'clock in 
the morning to observe a one-minute 
silence for the war dead. 

Japanese schools, factories, banks, 
business “-ms and other civilian or- 
ganizations held individual assemblies 
of their staffs to listen to a reading 
of the Imperial Rescript granted on 
the occasion of the first anniversary 
of the conflict. The articles of the 
National Spiritual Mobilization move- 
ment were recited by those present. 

One-course meals were served at 
restaurants and in homes, while a tag 
campaign was conducted on the 
streets of Hongkew and Yangtszepoo 
by members of the Shanghai Japan- 
ese Women's Emergency Committee. 

Contributions to the National De- 
fence Fund were also sought of their 
staffs by various Japanese organiza- 
tions. Empty bottles and cans, scrap 
iron, tin foil, old blankets, discarded 
clothing, newspapers and magazines 
were collected at various Japanese 
schools to be sent to Japan for re- 
processing. 

Major Tsuneo Yano, staff officer of 
the Japanese Army Shanghai Defence 
Force headquarters, broadcast an 
address over the radio at 7 o'clock 
Friday evening. 
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Anniversary Preeautions 


Shanghai Police and Defence Forces Stand 
By for Emergency, No Incident Expected 


(O the casual observer, ‘Shanghai last night on the eve of 
the second anniversary of the outbreak of the war in North- 
China presented the same carefree appearance that is its usual 
front. Crowds on the “gay white way" of Nanking Road and 
cther down-town night haunts moved slowly up and down the 
streets in .azy waves c{ humanity. Behind the scenes, however, 
in every police station in the International Settlement, Specials 
of the Shanghai Municipal Police stood by in full kit, ready to 
move on the job at a second's notice. 

These Specials stood by until the 

curfew hour last night. In addition 

lo the Specials, the Reserve Unit 

also was held in readiness. In anti- 

cipation of a large number of arrests 

the S.M.P. commandeered the old 

Amoy Road gaol, previously used by 

the Salvation Army, to lodge the 

expected overilow of suspicious 

characters. One entire floor of cells 

was cleared vut in readiness for 

prospective tenants. Across the 

creek, in the North Kiangse Road 

and North Shanse Road _ district, 

Japunese Consular Police co-operat- 

ta with members of the Shanghai 

Municipal Police in carrying out ex- 

tensive searching operations. Hard- 

working crews of men spent the 

night erecting barbed wire barricades 

im various parts of the Settlement 

and French Concession, 


Streets Barricaded 


Many smaller thoroughfares have 
been burricaded off so as to reduce 
the number of policemen required 
tu maintain a close check on every- 
thug that happens in the streets, 
whilst British, American and Italian 
troops were patrolling their respec- 
luve scetors Irom a late hour last 
wignt, und intensive search-opera- 
tions by the police commenced earlier 
yesterday evening. The Russian 
Regiment, S.V.C., has been on duty 
since last night and members of the 
regiment are mostly posted at Settle- 
ment inlets, where they second police 
parties engaged in scrutinizing 
vehicles and pedestrians. 

With the exception of the Armour- 
ed Car Co., S.V.C., which has been 
mobilized from 5 a.m. today, the 
other units of the Corps are on “pre- 
cautionary,” which means that volun- 
teers and Police Specials will attend 
their usual occupations in uniforms, 
ready to be called out at a few 
minutes notice. Towards the eve- 
ning, they are likely to be- used in 
patrolling streets, if last year’s effi- 
client precautions are taken as a pat- 
tern, whilst the Police Riot Squad 
will be on duty until late tonight. 

Curfew will be strictly enforced 
also in the French Concession. Persons 
without curfew passes were closely 
| questioned last night by the Specials 
who were on duty and who will 
again relieve the regulars from night- 
fall tonight, by taking over certain 
duties particularly curfew enforce- 
ment in all parts of the Concession. 
The French troops are patrolling the 
various streets and the light armoured 
cars with mounted machine-guns 
were also much in evidence last night. 
In the Settlement, the Armoured 
cars of the S.V.C., were patrolling 
last night and military lorries with 
Russian Regiment details, were seen 
along Great Western Road and other 
outlying thor 
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No Incidents Expected 
Police officials questioned yester- 
day, did not anticipate any untoward 
incident, although they were taking 


no chances and, whilst actual details © 


of the precautionary measures were 
not devulged, it was understood that 
they were substantially the same as 
last year. 

Traffic is bound to be slowed up 
from the restricted number of 
thoroughfares available but, as in the 
past, it is only reasonable to assume 


that persons thus inconvenienced will + 


realize the necessity for these mea- 
sures which are intended to maintain 
peace and order in the foreign area 
of Shanghai. 

In Hongkew and other Japanese- 
occupied districts of the Settlement, 
extra-ordinary precautions have 
already been taken for a number of 
days, by the Japanese Naval Landing 
Party, patrols of which are actively 
engaged in searching pedestrians and 
houses. 

Up to an early hour this morning, 
however, everything was quiet whilst 
the unusually large number of 
armed men on the streets may have 
indicated to some late homecomers 
that “something was in the air.” All 
members of the Settlement and Con- 
cession police forces were confined to 
barracks last night, whilst members 
of the Shanghai Defence Forces, have 
also had their leaves cancelled. In 
all military barracks and_ police 
stations, a certain number of men are 
being kept in preparedness. fully 
armed, so that they may be dis- 
patched to any ‘trouble centre the 
moment an alarm is received. 

The S.V.C. gymnasium has_ been 
converted into a dormitory for the 
Russian Regiment, whilst platoons are 
standing by at various concentration 
centres, with trucks ready to convey 
them to wherever they may be need- 
ed. 

Wild rumours of trouble in Hong- 
kew last night caused the Japanese 
authorities to bottle up the area 
across the creek about 9.45 p.m. 
Every bridge leading to Hongkew 
from the International Settlement was 
closed down simultaneously and all 
traMe prohibited from either enter- 
ing or leaving the district North of 
the creek. Revellers in the night 
spots over the creek were caused 


considerable anxiety as this news 


spread from place to place. Several 
people residing in’ the Settlement 
feared that they would have to spend 
the night in Hongkew. At length, 
after being closed for 35 minutes, the 
| bridges opened up again at 10.20 P.m. 
/and traffic was resumed. 
Se 2 
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Quiet Wanted Toaay-~-— 


With the authorities taking every precaution 
against any outbreak of disorders today, the 
second anniversary of the Lukuochiao incident, 
it is to be hoped that the day will pass off 
without trouble. It certainly will if those who 
might feel inclined to stir up disorder, by | 
over-enthusiastic demonstration refrain from 
doing so. a remark which applies to them no 
matter what may happen to be their Political 
opinions. The International Settlement and the 
French Concession 


of thousands of refugees when hostilities broke 


cumstances, was nothing short of 
It would ind 


if they were now to take advantage of that 
neutrality which provided Protection for them. 
and assisted in bringing about a state of affairs 
which would be as unfortunate to them as it 
would be to their fellow residents. Patriotism 
is not displayed by outbreaks of turbulence in 
circumstances such as Prevail in Shanghai. 
indeed those guilty of such conduct behave 
in the most unpatriotic Manner possible, as 
Playing into the hands of thos2 whom they 
regard as their cnemies, and obviously nc 
Chinese who is worth his salt would willingly 
indulge in such courses. The dispositions which 
authorities of the two foreign areas have made 
against possible eventualities appear sufficient 
to cope with any disorder which may arise, but 
the Chinese residents of Shanghai, no matter 
what their political opinions may be, can with ‘ 
justice be expected to cooperate with those au- 
| thorities, as the best manner of emphasizing 
| their convictions. 
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Two years ago today, while Japanese forces 
were engaged in “night manceuvres” in the 
vicinity of Lukouchiao, some shots were 
alleged to have been fired at them by Chinese 
who afterwards disappeared. That was the 
commencement of a war, which has been 
euphemistically called the “China Incident.” 
It does not matter now what intentions the 
Japanese had of confining the trouble to 
North China, and it appears that at one time 
they did intend so to localize it, the fact 
remains that hostilities spread until rather 
over a month later the environs of Shanghai 
became involved, and this city had to Pass 
through a grimmer experience of fighting 
than occurred on the previous occasion in 
1932. Attempts have been made to criticize 
the Chinese for attacking the Japanese at 
| Shanghai, but, once the China Incident had 
| commenced, they were entitled to strike at 
| their enemy wherever they found him, and 
;one such place was Shanghai. The im- 
mediate effect of this development was to 
commit the Japanese more deeply in China 
, than it is apparent they originally intended, 
for it is believed that, had they remained 
unmolested, their scheme envisaged taking 
‘only that portion of China north of the old 
bed of the Yellow River, and the establish- 

j ment in that area of a Government not un- | 
like in status that of Mianchoukuo. That 
scheme miscarried, and, under the plea of | 
eradicating Chiang Kai-shek and the Kuo- 
mintang, the Japancse extended their opera- 
tions until now, at the conclusion of two 
years fighting, they are engaged the whole 
Jength of the Chinese coastline and as far 
into the interior as the Canton-Hankow and 
the Peiping-Hankow Railway lines. All the 
principal ports in China are in Japanese 
hands, and while it would be incorrect to 
suggest that they control the areas into which 
they have penetrated, or that they will be 
able to for a very long time to come, it is, 
nevertheless, true that they have disrupted, 
even if they have not succeeded in wiping 
out the due processes of the Chinese Govern- 
ment they are seeking to destroy. The 
magnitude of the effort may be judged by 
the latest reports that Japanese has now 
‘about 40 divisions in the field in China, while 
jit has also been claimed that the Yangtze is 
jthe channel for the supply of about one 
| million troops in Central China. 

Thus, from what was at first believed 
would be a comparatively local incident, in- 
volving the use of a minimum of force, Japan 
hes become increasingly committed until the 
forces she is using suggest that she is engaged 
in a major war, which indeed she is. Of the 
amount of money she has spent, and is spend- 
ing, and the cost of this adventure to her 
in the lives of her sons, there is no means 
of ascertaining exact figures. The returns of 
casualties suffered are under suspicion of be- 
ing considerably minimized, but from various 
statements which have been made by Japan- 
ese leaders from:time to time it may be as- 
sumed that the cost in money is somewhere 
in the neighbourhood of Yen 15,000,000,000, 
of actual expenditure, with a loss in trade, 
etc., which cannot easily be estimated. To 
offset this it is necessary to consider her 
gains. With the coastline completely under 
Japanese control a stranglehold has been 
placed upon Chinese trade, and the economic 
life of the country has been dealt a serious 
blow. It is true that some trade can be | 
carried on by means of the Burma route and i 
overland with Soviet Russia, and military sup- | 
plies can be secured by the same means, but ; 
both channels have their disadvantages which | 
are particularly noticeable when need for’ 
quick delivery is taken intu consideration. 
But that is all the Japanese have secured. 
It is true that they are able to carry on a 
certain amount of business up the Yangtze, 
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and are in fact doing so to the exclusion of 
everyone else, but it is to be doubted whe- 
ther, in view of the devastation which has 
been wrought, and the consequent reduced 
purchasing power of the Chinese, there is 
very much profit in it in view of the nuge 
outlay to which Japan has been forced. For 
the rest the military position uppears to be 
one of stalemate. The incursion into China 
as far as the railways lines mentioned was 
not, even making allowance for the resistance 
of the Chinese really a particularly difficult 
feat: it would have been much more difficult 
had the Chinese possessed anything like the 
equipment of the invaders. Chiang Kai-shek 
and his government have withdrawn into 
, the western fastnesses, which he always con- 
templated doing, and, though he and his 
forces can be reached by means of aero- 
planes, the sending in of adequate troops to 
bring finality tu the struggle is an entirely 
different proposition. 
The Japanese boast that there is not now 
a spot in China which cannot be reached by 
air is probably true, but experience of the 
last few years has convincingly shown that 
a country cannot be subjugated by such 
means, and that ultimate victory depends 
upon the bayonet, and armies of occupation, 
It has been demonstrated that the areas 
through which the Japanese have Passed are 
not in any real sense of the word occupied. 
In tke portion of China whica is nominally 
under Japanese control the greater portion 
has not been really subdued, while the two 
provisional governments set up in Nanking 
and Peiping have no effective jurisdic- 
tion beyond the range of a Japanese 
rifle. Thus militarily a position of stalemate 
has been reached, with, so far as it is 
humanly possible to judge, very small pro- 
spects of its being broken in the near future. 
Indeed the only chance of this coming about 
seems to lie in the possibility of there being 
some disruption within the ranks of the 
Chinese Government, of which there appears 
to be no sign at present. The defection of 
Wang Ching-wei has not proved to be the 
severe blow to the Chiang Kai-shek régime 
that some quarters appeared to believe, and 
it is by no means improbable that the man, 
ner in which that régime has withstood the 
shock of it means that in effect it amounted 
to accession of strength rather than of weak- 
ness. That is apparently recognized in Japan 
where the possibility of this struggle con- 
tinuing another two years has now been 
openly admitted in authoritative quarters. 
If it is hoped by the Japanese, as appears 
to be the case, that they will recoup much 
of their expenditure by the exploitation of 
the country there is the possibility that even 
in this connection they are likely to be ser- 
iously disappointed. Passive resistance on 
the part of the Chinese, of which they are 
Past masters, must inevitably contribute to 
that disappointment, and, if there are many 
in Japan who are asking whether after all 
the outlay in life, and treasure during 
the last two years has been profitable, it is 
nut to be wondered at. 
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Police Arrest Over 
500 Suspects 


Large scale raids and search 
parties carried out by members 
of the Shanghai Municipal 
Police last night us a precau- 
tionary measure on the eve of 
the second anniversary of the 
beginning of the war netted 
well over 500 arrests. Most of 
these suspects were arrested 
while loitering in streets and 
alleyways, while raics on 
hotels and tea houses accounted 
for the rest. Police from 
Central station seized 143 of 
these suspects, while raiding 
squads from Povotoo Road 
station arrested u total of 90. 
No arms were seized during 
any of the raids, according to 
police authorities. 
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War Anniversary 
"Passing Quietly 


French Shut Doorways 
: Qn Avenue Edward 
As Concession Side 


it a 

¥% With troops and police 
put in force, especially in 
the French Concession, 
Shanghai has had little to 

4 

complain about today, the 
second anniversary of the 
opening of the Sino-Japanese 
hostilities, except incon- 
venience to traffic. A small 
number of propaganda pam- 
phlets have been found. 

Few changes have been 
made in the barricade scheme 
adopted on other recent mobi- 
lizations, with one major. ex- 
ception. This is the closing 
of all doorways on the French 
side of Avenue dward VII, which 
has been in effect since 11 P.m. 
yesterday. Even the Shanghai 
Evening Post staff had to come to 
work by a back entrance this 
morning. 

; Shooting In West 
‘Six shots fired on Keswick 


Road around 10 o'clock last night 
caused a bit of a flurry. until it 


turned out that they had been 
fred by Mr. H. Chatel, French 
resident of a house nea# Rockhill 
Avenue, because he was tired of 
seeing loot gatherers come 
through the perimeter wire close 
vo his house. 

Hungjao residents were also a 
iittle worrled last night, when 
they heard firing. Residents of 
houses to the west of the Hung- 
jao Golf Club reported fifteen 
shots “in rapid succession fired 
just befofé 10 p.m., to the north 
of their homes. There were a 
few more for an hour or so later,, 
and again a few in the early 
hours of today. Whether they 
had been fired by Japanese 
troops, or by bandits wishing to 
intimidate the farmers, could not 
be ascertained thi morning. 

Pamphlets 

The French police this morning 
seized a few copies of pamphiet 
newspapers not registered in the 
Concession, but only for the non- 
registration reason, as there was 
little to complain about in them 
as regards the political angle. | 

Pamphiets were found in the: 
Bubbling Well district, but inj 
very small numbers. Some were 
of an anti-Japanese nature, and 
some were of the pro-Wang 
Ching-wei plus New Order plus 
Peace Movement type. 


Bridges Guarded 


British troops were on _ patrol 
in certain parts of Central and 
Louza_ districts, and for once 
mounted guards on the Chapoo 
and Szechuen Road bridges, in 
addition to the usual Garden 
Bridge post. They were also on 
patrol in their western sector, as 
were the Italian Marines in 
theirs, and the US Marines in 
“C". Bector. 

North of the Soochow Creek, 
conditions were just the same as 
usual. The amount of searching 
was even less than on normal 
days. Last night, however, there 
was a little minor excitement 
caused by the Japanese closing 
the Soochow Creek bridges from 
9.30 to 10, and again for a short 
period lster on. 

Volunteers Out 


Members of the Shanghai 
Volunteer Corps are patrolling as 
required today. The Armored Car 
Company went out on a Dawn 
Patrol in “C” and “CD” sectors, 
and again patrolled during the 
tiffin hour. Further patrols are 
scheduled for this evening, but 
no decision has been taken yet 
on any early “stand down” order. 
Police Specials were out last 
night and on duty again today. 

One or two trolleybus and bus 
routes have been curtailed or 
altered, in the Concession and 
Gettlement, owing to the  bar- 
ricade arrangements, but general- 
ly speaking traffic has been able 
to move satisfactorily throughout 
the day. Stricter curfew control 
was in effect last night. and 
several hundred persons detain- 
ed. 
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A Sad Anniversary 
© YEARS AGO TODAY an Incident in 
North China occurred, Inter to prove a 
Par East equivalent of Sarajevo. This is dis- 
tinctly not one of the anniversaries that it 


will profit anybody to observe. Most of) 


Shenghal—particularly the police of both 
foreign arens—will take an attitude resembling 
that of the Black Crow of vaudeville fame who 
just didn’t want to hear any more about. It. 

In the interest of all the various nationali- 
ttes jammed together in this city, we trust 
that the day will prove one of peace and quiet. 
Bhangha! is not the place for patriotic activi- 
ties at the moment. Such enterprises can 
oily jeopardize the welfare of all who look 
upon the place as vw shelter and whu wish to 
preserve its independent and neutral status. 

It with be Impossible, however, for any to 


forget the sad connotations of this anniver-, 
sary. The amount of treasure wasted, the) 


number of lves lost or ruined, have now passed 
all computation. And for what? Boil down 
the mountains of verbiage surrounding this 
“holy crusade", this “move for a New Order in 
Kast Asin”, and one finds nothing but 
militaristic ambition running rampant to the 
Geatruction of two great peoples and the harm 
of every other nation with any Far East in- 
terest. Civilization and culture have nothing 
in common with the methods employed or the 
en@s sought. 

SPangerous thoughts" these are indeed. 
But can any sane thinker think otherwise? 
We fall to sce how. No quantity of fine words 
fan excuse the ruthless employment of bomb 
and bayonet tn such fashion ,and for no 
clearly-defined « purpose save . the forceful 
domination of one nation by another, No 
minount of explanation can make sense of it 
al. Nor can any amount of blind optimism 
bring success to such a cause. China is, has 
been and will remain China—the property of 
the Chinese. 
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Police Stations 


Closing Gates| 


Early Beginning Made 
In Precautions | 
For July 7 


Gates at the entrances to some 
of the Settlement Police Stations 
were closed last night from 6 p.m. 
to 6 a.m. as part of the precat- 
tions being taken for the second 
anniversary of the outbreak of 
the Sino-Japanese wef. 


General arrangements for July 
1, follow the same lines as the 
precautions taken on other days 
in recent months on which dis- 
turbances might have been ¢x- 
pected. Certain streets will be 
barricaded. Police search parties 
will function at certain spots. 


American Marines, British 
Troops, the Russian Regiment 
BVC and French Troops will 
maintain street patrols. The 
Armoured Cer Company of the 
SVC will putrol, but the rest of 
the Corps, will be on precau- 
tionary. which means going to of- 
fice fu: uniform, ready to mobilige 
{n a moment's notice. Special 
_Police will reinforce the regulars 
in the usual manner. 

Norch of the Creek, precau- 
tionary measures have already 
been put into effert by the Japan- 
ese Naval Landing Party, who are 
carrying out intensive 
of pedestrians, 
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Japanese Plan Quiet Solemnity 
In Observing War Anniversary 


Quiet solemnity, designed to 
“bring home” to Shanghai's 
Japanese nonulation the gravity 
of the situation now confronting 
| Japan, will mark the observance 
here of the second anniversary 
| of the outbreak of the Stno-Janan- 
ese hostilities on Friday, the 
|Shanghai Mainichi reports. 
| An Imopertal rescrint, granted a 
year ago, will be read at the meet- 
ings to be held by various Japan- 
ese organizations early on Friday 
motning, when the articles of the 


National Sniritualization cam- 
paign will be recited by chose 
present. 


' Cae Course Meal: 
One course meals will be offer- 
ed at Japanese public eating 


places, while contributions to the 
National Defense Fund will be ye- 
ceived at the Nippon Club and by 
members of the Japanese Women’: 
Fmergency Committee who will 
carry contribution boxes on the 
streets “Comfort bags,” contain- 
ing gifts to soldiers and sailors, 
for distribution at the front will 
also be accepted at the Club, 1an1 
at the offices of Japanese 
textile and other firms as well as 
banks, the newspapers said. 


Empty bottles, scrap tron, old 


Dlankets, newspapers, magazines. 
Clothing and other | discarded 
articles, suitable for remanufac 


ture will be collected at the 
various Japanese primary schools 
on July 7 and 8, the paper added. 
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SECOND ANNIVERSARY 


Bf deemed marks the second anniversary of the Sino-Japan- 
ese hostilities. In the annals of China and Japan, it 
will. go down as the most memorable day. To the world 
.@enerally, it will long be remembered as the day which may 
mark a turning point in Far Eastern history. The. signifi- 
@ance of the day in world’s history, perhaps, will be better 
appreciated in the light of future events than what has 
siready. happened, for the hostilities in China, if unduly 
prolonged, are bound to have international repercussions. 
‘Whether the spark at Lukouchiao, two years ago today, 
that started the conflagration on the Far Eastern front will 
eventually Jead to. another world catastrophe, it is impos- 
sible to say. .But. the dangers of such an eventuality are 
lurking everywhere, especially in view of the fact that the 
various Powers are piling up armaments to get prepared 
for another carnage. 

Those of us who have been eyewitnesses of the Sino- 
Japanese. tragedy cannot but be pained at the events that 
had transpired during the past two years. If it were pos- 
sible to. summarize in one sentence what has happened, it 
can only be described as a period of bloodshed and destruc- 
tion. The years of hostilities have not settled anything in 
Sino-Japanese relations. It is indeed heart-rending to wit- 
ness that the tragedy is still being enacted before our eyes 
and that no end of it is in sight. 

In this tragedy, both China and Japan have been suf. 
ferers. .The only difference between them is the extent of 
suffering endured by each. Since the war has been fought 
on Chinese soil, naturally China has been the greater vic- 
tim, but Japan has also undergone heavy sacrifices in men 
and resources, which must have a deleterious effect on the 
Japanese nation. As a neutral observer, we are at a com- 
plete loss to understand why the two Oriental countries, 
which are in many ways congruous and should-have. been 
harmonious, cannot settle their differences by pacific means 
inatead of choosing to stake everything in a war of mutual 
attrition. Perhaps, many will agree with us in the view 
that unless the leaders of both countries responsible for the 
prolongation of the hostilities realize the consequences of 
their actions and mend their ways, posterities of both na- 

jons..will not pardon them for the calamities they will have 
brought\ about. 1 

In reviewing the events of the past two years, one is 
struck by ‘horror and dismay at the extent of bloodshed 
and destruction. The = casualties, military and_ civilian, 
caused by the hostilities, have been appalling. They are 
believed to run into a colessal figure. “Millions of war re- 
fugees have been deprived of homes and whatever they 
had and are now reduced to beggary. Material destruc- 
tion has been so immense that it defies calculation. Hun- 
reds. of once prosperous cities have been levelled to. the 
found, wide-spread areas in China’s vast hinterland con- 
pried into an expanse of wreckage, with nothing left. but 
debris, death.and disease. Such is the grim picture of 
China one sees at the end of. these two years of hostilities. 
‘It,\is a picture too grim to be believable. 


The hostilities started this day two years ago due to 
what was really a misunderstanding. But the misunder- 
standing arose mainly out of the presence of Japanese troops 
at Lukouchiao. The circumstances of the so-called Lukou- 
chiao Incident into which we will not enter are rather com- 
plicated and controversial, but according to the Japanese a 
mysterious shot was fired by some unknown person in the 
dead of night when Japanese troops were conducting 
manoeuvres and a Japanese soldier was ‘missing. The 
Japanese immediately Jemanded entrance to the nearby 
town of Wanping to search for the mysterious sharpshooter 
and rejection of their demand by the Chinese garrison of 
the. city precipitated the first clash. 

‘_ JImediately following the occurrence of the incident, 
efforts were made by both Chinese and Japanese representa- 
tives at -Peiping to reach a peaceful settlement, but such 
efforts failed and the incident became daily aggravated. The 
situation took a serious turn on July 25, when Lt.-Gen. K. 
Katsuki delivered an ultimatum to Gen. Sung Cheh-yuan, 
‘Commander of the 29th Route Army at Peiping, demanding 
the. .withdrawal of all Chinese troops from.'the ancient 
capital within 48 hours. Folloving rejection of the ulti- 
matum by Gen. Sung, the Japanese Army- immediately 
commenced operations. The fall of Peiping and Tientsin 
by :the end of July and the consequent extension of hostili- 
ties. into other parts of North China dashed to pieces al! 
hopes ‘of localising the conflict and made large-scale hosti''- 

ies inevitable. On August 13, the war spread.to Shanghai 
and by the beginning of September, practically all the coastal 
provinces were involved. 

. Wars are futile and never settle things permanently. 


Thé last World War, as events during the past decade have; 


proved, did not solve the European muddle, but only sowed 
seeds of future conflicts. We hope that our apprehension 
that the Far Eastern blaze might light up another general 
conflagration is ill-founded; otherwise, the consequence to 


the. world’s civilization will be too terrible to imagine. 
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eeks End O 
Foreign Rights In 
China, Chiang Warns 


Leader Says China Will| 
Fight On Until Japan 
Abandons, Invasion =| 


MADAME CH!ANG 
BROADCASTS ALK 


Nippon Said Exhausted ; 
Threats Merely 
Empty Boasts 


(United Press) 

CHUNGKING, July 7.-— 
Warning that Japan’s inten- 
tion of creating a “new order 
in East Asia” was an open 
challenge to the Powers 
friendly to China andjaimed 
at driving their rights and 
interests from China, Gen- 
eralissimo Chiang Kai-shek 
tonight in a radio broadcas 
to the world called on the 
Powers to apply economic 


sanctions against Japan. 


The Generalissimo's address to 
the world on second anniversary of 
the outbreak of hostilities was broad- 
cast tonight by Madame Chiang 
Kai-shek. 

China will not conclude her 
resistance against Japanese ag- 
gression \untii Japan thoroughly 
abandows its policy of aggres- 
sion, the Generalissimo said. 

‘He pointed out that Japan, by ob- 
taining materials from abroad, was 
aided: in employing brute force 
against China’s innocent population 
and thus also endangered foreign 
property rights in China. 

The combined preasure of 
sanctions against Japan by the 
Powers and China’s own 
eirength and resistance woeald 
faring about the downfall of 
Japan and thus protect the 
rights and interests in China of 
thé Third Party nations, he said. 

Japan Exhausted 

The Generalissimo claimed Japan 
has reached a point of exhaustion 
and that the threats of Japanese 
militarists “are merely empty 
boasts.” 


He traced the present anarchy 
and international disorder to 
Japan’s forcible seizure of Man-, 
churia in 1931, and asserted that) 
there -still a path cpen to halt- 
ing ‘s- ambitions. 

Gen, jang’s broadcast follows: 

“On "the eve of the Lukouchiao 
incident the world still half doubt- | 
ed whether the Japanese militar-| 
ists were really bent on conquering’ 
China and the world. 
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Japan's Ynicntions 


“Now such Japanese national 
policy has turned out to be an irre- 
futable fact. Moreover, the world 
also has come to realize that the 
state of international lawlessness, 
disorder and anarchy are the conse- 
quences of Japan's forcible seizure 
of China's four Northeastern Pro- 
vinces 

“Since the issuance of the 
statement on the new order in 

East Asia by the Prince Konoye 

cabinet last December, it has 

been further proved that the 

Japanese invasion of China, no 

matter under what 


pulsion of European 

ican rights and interests from 

Asia so as to pave the way for 

the consummation cf Japan's 

ambiticn of proclaiming a hege- 
mony over the Pacific. 

“Determined to continue to em- 
ploy. force to aefeat Japanese ag- 
3ression, China will neither turn 
oack nor call off her resistance be- 
fore the encmy has_ thoroughly 
abandoned its policy ° aggression 
despite greater sacrifices and priva- 
sions. 

“Her stand is bound to have a 
tremendous effect on the future of 
world order and welfare of man- 
kind! 

“Since the armistice following 
he European War, friendly nations 
contributed their utmost to the 
sause of peace. As embodied in 
he League of Nations covenant, 
he Kellogg-Briand Pact and the 
tine Power treaty. However, 
‘apan's military action against 
shina constitutes outright con- 
ravention of these treaties. 

“The Chinese people, however, 
are gratified by the fact that the 
proponents of these pacts have not 
wavered from support of the 
sanctity of treaties in spite of re- 
peated intimidatians by Japanese 
militarists, to the Western countries 
‘n the hope of driving out the 
latter's rights and interests from 
East Asia and prior to setting up 
their so-called ‘New Order.'” 

Cunning Trick 

“This clearly shows that Japan 
openly challenges China's friendly 
powers and does not hesitate to as- 
sume the role of ringleader 


needlessly 

serving these institutions. 

“The fact remains that after two 
years of resistance put up by China, 
the enem_ has -gradually reached 
@ point of exhaustion and is no 
longer able to exert pressure on any 
other country. 


powers whe love peace and up- 
held justice will not be deceived 
by these empty boasts of the 


: 
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Economic Sanctions Urged 

“It is common knowledge abroad 
that money obtained by Japan’s 
purohase of petrol, iron, steel and 
other ‘war materials helps to aug- 
ment the brute force which will not 
only aid Japan's onslaught on the 
innocent Chinese but further en- 
danger fcreign property rights in 
China. 
“If friendly nations imme- 
diately adopt effective economic 
sanctions against Japan and at 
the same time increase their 
‘ material assistance to China, 
there is every assurance that 
China’s own strength plus this 
international pressure will 
the downfall of Japan's mili- 
tarists within a short period and 
help to restore the efficacy of 
various international conven- 
tions as well as promote ever- 
lasting world peace and human 
welfare. 
H “Should the powers hesitate or 
compromise in the hope of saving 
themselves it is oe to en- 
encouraging 

“If at the per: wale of the 

Mukden Incident the signatories of 

| the League of Nations covenant and 

_ the Nine Power Pact had taken re- 

solute action against Japan, the 
world would not have been threaten- 
ed by an imminent outbreak of an- 
other confilagratiin. 
Stl Not Too Late 
“Nevertheless, it is still not too 


“China has been a peace-living 
nation for 5,000 years and will 
evert still greater efforts to con- 
tribute to world peace and justice. 

“We believe China with a 
population of 450,000.000 people will 
make -a substantial contribution to 
international order and prosperity 


and will not disappoint those lend- - 


ing’ us a helping hand. 

“No matter whether now or in 
, the: fature, China will need the 
help of her friends and likewise they 
| will need the help’ of China.” 
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No Terrorism 
Develops. Here 


OnAnniversary' 


Day Passes Without 
Incident; Forces 
Demobilized 


July 7, the second anniversary of 
the outbreak of Sino-Japanese hos- 
tilities, passed in Shanghai without 
serious incident, local Setthement 
anc French Concession police quar- 
ters revealed last night. 

Not a single case of terrorism was 
reported during the day. Nothing 
of this sort was expected, of course, 
‘ut considering the fact that July 
7, 1988, was featured by almost a 
dozen bombings and shootings, the 
authorities reasoned that anything 
might happen and general mobili- 
zation of police and military forces , 
in both foreign administered areas 
of the city was ordered. 


Troops Out In Force 


British troops, American marines | 
and Italian bluejackets as well as 
police reserves and specials were out 
in force in the International Settle- 
ment, while the Shanghai Volunteer 
Corps was mobilized at 5.30 p.m. and 
kept on duty until after 9 o'clock. 
General demobilization of all police 
and mfitary forces in the Settie- 
ment was ordered at 10 p.m. and 
the barbed wire barricades along 
Avenue Edward VII and Avenue 
Foch street intersections commenced 
to make their disappearance. The 
majority of the barriers are ex- 
ceted. to be down by dawn. 

Precautionary mieasures taken in 
the French Concession were still in 
force early this morning but it is 
understood ‘that the French police 
vecials and voluntecrs will be 
demobilized early today. Barricades | 
on the French Conce.sion site of 
Avenue Edward VII were still in| 
place at ] a.m. today. The French 
police also rigidly enforced curfew 
regulations last night as did the 
Settlement authorities. 


18°57 


One Shooting Case 


One incident involving the firing 
of about six shots occurred on Kes- 
wick Roaa late Thursday evening. 
Investigation revealed that Mr. H. 
Chatei, French tenant of a home 
near Rockhill Avenue, fired the 
shots inio ihe air because he was 
tuurcd of watching looters come 
‘rough the perimeter wire close 
to his home. 

Some guerilla uctivity was report- 
cd in the Hungjao area late Taurs- 
day night and early “yesterday 
morning. Foreign residents of this 
district stated that they heard heavy 
shooting about 10 a.m. Thursday 
and again early Friday morning. 
French police reported a few cases 
in which pro-Chinese leaflets had 
been distributed but no incidents of 
this sort occurred in the Settlement. 


Shops Closed 


One of the interesting develop- 
ments of the day was the fact that 
all Chinese shops along Avenue 
Ecwaru VII on the French Conces- 
sion side of the street were literally 
closeu from early morning until late 
las, night. They were not clased 
because the merchants wanted them 
closed but rather because the 
French police authorities barricaded 
the front entrances. If business 
was to be done during the day. said 
the French police, it would have to 
be done through the back door. The 
idea, according to French Police of- 

loci was to prevent terrorists from 
making*their escape from the street 
through shop entrances. 

Three wounded Chinese were 
brought into the Settlement yester- 
day from Japanese occupied terri- 
tory. Two came in through the 
Western District barriers while one 
was transported across the Whang- 
poo River from ,Pootung. The latter 
is said to havé been wounded by 
armed robbers two days ago. Just 
who Is responsible for the wounding 
of the two men who came through 
the western barmers is unknown. 
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[Optimism Prevails In C hina, But Pessimism 


| Grips Japan On An niversary, Writer Stai 


Stern Preparations For 
Long Cenflict Said 
Pushed In Tokyo 


By ALFRED LUSK 
(Special To Tue Cuima Press) 


As two years of bitter Sino- 
Japanese hostilities came to a close 
on July 7, the War Office in Tokyo 
issued half a million copies of a 
bellicose pamphlet declaring that 
“tn order to achieve the great task 
of constructing a new order in East 
Asia, we must he: prepared to take 
50 or even 100 years.” 


Almost simultaneously, from 
\Chungking, depopulated and badly 
torn by Japanese bombs, came a 
statement predicting that the war 
{would end in a victory for China 
‘within three or five years.” 

The two declarations were a 
significant reflection of the senti- 
ment prevailing in the two capitals 
after two years of fighting. Having 
reached the geographical limits of 
conquest without breaking China's 
will to resist, Japan is beginning to 
realize that the seizure of a large 
cection of Chinese territory had not 
given her victory. 


Tokyo no longer speaks of the 
imminent collapse of what it des- 
eribes as “the Chiang ‘Sai-shek 
regime.” There is a stern-faced 
Preparation for hostilities of indefi- 
nite duration, a mobilization of 
lador and capital, reduced con- 
sumption and wages and intensified 
production of munitions. ‘There are 
aiso efforts to stimulate the waning 
public morale by such means as the 


landing in Swatow and exacerba- yy 
tion of relations with Britain. iS 
Chinese Optimistic - g . 


Paradoxically, it is in ravaged 

,China where hope and optimism 
jrule supreme. The Chinese believe t- 
that the Japanese war machine has Ns 

become mired in the vast spaces of 

the occupied territory, and that the 

cn lean Tokyo coffers cannot afford 

f \ the tremendous cost of keeping this A 

{ machine in action. Z 


The Japanese, Chungking holds, H 
have reached the outer rim of the 


territory in which they can use 
with advantage their heavy artillery ‘ 
‘ 


ene! 


and mechanized units. They have 
j now reached the tall and rugged 

mountainous belt extending from 
Inner Mongolia to Indo-China, 7 
where tanks and heavy guns can 


The war, the Chinese hold, has 
now degenerated into a contest of 
endurance, in which agricultural 
China hag an,edge over industrial- 
jized Nippoh. There are da:ngerous 
jStresses in Japanese economy, 
[which to Chungking appear to be 
signs of a major economic, and 
consequently political, crisis within 
the next few years. In this, the 
Chinese, despite their own difficul- 
ties. see hope of eventual victory. 

Military Situation Outlined 

The military situation on July 7 
was as follows:— | 

Japanese troops were thickly 
massed along a 1,000-mile straight 
line linking destroyed Canton, the 
capital of South China, with Pei- 
ping. The Japanese Navy was 
stretched along an arch embracing 
the entire sea-coast, from Korea to 
French Indo-China. 

Within this. gigantic segment. 
there was a political vacuum, rela- 
tively free of the Japanese and 
governed cither by the administra- 
tive machinery which had survived 
the shock of war cr by new ma- 
chinery sct up by guerillas. 

All the major cities—Perping. 
Tientsin, Tsinan, Tsingtao, Taiyuan, 
Hsuchew, Hankow, Shanghai. Nan- 
king. Amoy, and Canton—were 
under Japanese military rule and 
gave refuge to various puppet re- 
gimes established by the invading 
army. 

The authority of these adminis- 
trative organs, despite the support 
afforded by the Japanese Fighting 
iServices and banks, did not extend 
beyond the cities and towns garr:- 
soned by the Japanese. And even 
in these cities, the lives of the pro- 
Japanese, officials were in constant 
danger, as was demonstrated by the 
attempted poisoning of the leaders 
of the Nanking regime early in 
June at a banquet in the Japanese 
consulate-general. 

Japan's task now was not to 
extend the limits of the area under 
her flag, but to bring the segment 
under complete contiol, permitting 
the commencement of economic ex- 
ploitation of the occupied territory. 
At the same time, however, Japan 
had to maintain a constant vigil 
along the rims of the seized area, 
to prevent the infiltration of Chin- 
ese troops from their bases in the 
rich and inaccess!D!2 westernmost | 
provinces. ( 


Number Grows 


To carry these plans into’ 
life. Japan is now keeping roughly 
1,200, men under arms through- 
out China proper. Tokyo claimed 
ir April that it had 1,000,000 men 
in Central China alone, but this 
was apparently an attempt to 
trighten Chungking into a with- 
drawal of its forces from the 
Ehansi and other fronts. It coulda 
be assumed with fair accuracy that 
Japan today maintvins armies of 
half-a-million. men .n Central and 
North China each, in addition to 
a force scattered throughout South 
China. 

This number has thus far proved 
sufficient to prevent Chinese recap- 
ture of the occupied territory, but 
totally imadequate for the Herou- 
lean task of deStroying the new 
Chinese bases beyond the moun- 
tains of Shansi, Ssechwan, Kweil- 
chow and Kwangsi or for. estab- 
lishing peace in the invaded. areas. 

The Chinese, on the other hand, 
had under. arms on July 7 an 
undetermined number of, men, 
ranging detween 2,000,000 and 
3,000,000, of whom 1,000,000 '.were 


Cost Is Tremendous 


The costs of Japan's armed ven- 
ture in China cannot be estimated 
in terms of money alone, although 
these have been staggering. The 
war hes retarded for a decade or 
two the incredtble progress that 
was being witnessed in China. be- 
tween 1931 and 1937. It has com- 
pelled. the migration of 50,000,000 

* Chinese from their homes to pro- 
vinces often a thousand miles away. 
The war has destroyed in China 
cultural and social values defying 
, monetary estimation. Possibly 
| 1,500,000 Chinese had perished as 
!the result of war. About a third 
of these were innocent civilians. 

The nation’s financial losses aze 
also. beyond evaluation. at this 
time. Their extent. however, can | 
be surmised by the fact that in 
Chapei alone the value of damaged 
or seized property was believed to 
exceed $1,000,000,000 in pre-war 
currency. Only two of China's 
major cities had escaped damage— 
Peiping and Tientsin (although 
there was some fierce fighting In 
the: latter), Some of the others, 
} such as Canton, Nanchang, Chang- 
\sha, Hankow, Soochow and | 
Hsuchow, were devastated by Jap- 
anese:. bombardment and. by fires 
often started by the withdrawing 
Chinese, There can scarcely be a 
towm in this vast.land which had 
been. spared. by Japanese aerial 
raiders, who scattered their bombs 
with fine disregard for the 
objectives, 

= Lesses Smaller 
Japan's losses were incomparably 


fought .on-Chinese soil. Yet, even 
.they were the largest in Japan's 
history. A very conservative 
| estimate would -put the number of 
{Japanese uniformed men killed in 
China at 250,000, with three times 
hat number wounded. Shipload 
after shipload of little: ash-laden 
wooden boxes wrapped with white 
cloth is leaving China. ports for 
} Japan, there to be met. by crying 
‘mothers, wives and children. . 

In terms of money, the “China 
Incident”, has already cost the! 
Japanese government nearly 

t Y.12,000,000,000, or about seven’ 
times as much as the whole Russo- 
_Japanese war. In addition, there 
have been enormous losses in. .the 
form of lost export markets, 
abandoned peace industries, unem- 
ployment, diversion of capital. into 
non-productive industries, reduced 
agricultural and marine output, 
deterioration in the quality of pro- 
duced goods, severely. curtailed 
consumption and exhaustion of 
Japan's stock of ‘specie. 

There haye also been .such. in- 
tangible losses, for instance, as the 
drop. in the birth rate by 40 per 
cemt during 1938; as the result. of 
the mobilization of able-bodied 
males. 

But most significant of all has 
been the drastic change in Japan's 
political and- economic . structure 
from relative liberalism and laissez 
faire. to military regimentation 
not less rigid than. that in Germany 
or Italy. Conscription of manpower 
and capital, already approved by the 
Cabinet, is the latest:.in the long | 
series of army-backed. moves in the | 
direction. of military: fascism, | 


:. Chinese Determined: 
When the. war. started two, years 
ago, Japan expected.-a quick 


Chine’s economic and _ political 
structure. Chins. was: desperately 


rapidly gnawing. its ‘way inte the 
heart.of this.country. _ 


smaller, because the. war was 
oN 

| 

| 

\ 


& 


| ‘Unfortunately for Nippon the! 
|conflict spread to Shanghai and 
|what was expected to be an “in- 
icident” became a major war. To- 
day, the Japanese are as anxious to 
have peace as the Chinese are 
determined to fight .ntil all the 
territory lost since 1931 is recovered. 

Tt is this gap which makes pro- 
spects of peace very remote. Under 
‘no conceivable circumstances— 
except perhaps a major defeat in a 
war with Russia—will Japan give ; 
up the gains she had made in China 
at the cost of thousands of lives. ' 
Nor will she allow the functioning 
j,of an independent Chinese Govern- 
giment, which would ignore, :or in- 
stance, such major questions as the 
supply of Chinese cotton for 
i Japanese textile mills. 

The task the Japanese Army has 
Set before itself now is the re- 
establishment of peace in the 
“occupied areas,” to make possible 
their economic exploitation, which. 
in turn, would reconipense some of 
the costs of war to Japan. 

Peace, however, does not seem 
possible as long as guerillas con- 
tinue to harry Japanese sarrisons. 
block Japanese economic Projects 
and prevent the inflow of Nippon- 
made goods. To rcot out guerillas, 
the Japanese Fighting Services are’ 
resorting to aerial terrorism, which 
Swells guerilla ranks by thousands 

“{of new homeless and bitter men. 

The re-establishment of peace is 
closely allied with economic re- 
covery. The latter is impossible as 
long as the Japanese cling to their 
present policy of strangling foreign 
and Chinese enterprise and bleed- 
ing the country white of its re- 
sources, 

The current stalemate will con- 
tinue until the Japanese make a 
costly and dangerous thrust into 
“Free China,” or until the Russo- 
Japanese border friction bursts into 
the flames of a major war. China 
will be unable to break the dead- 
lock until she acquires offensive 
weapons—artillery, tanks, aircraft 
—which she now lacks and which 
she is not likely to secure in ade- 
quate quantities in the near future. 


Sharp Thrusts Continued 


China’s strategy for the time 
being must rely on incessant sharp 
thrusts at the outer rim of the 
Japanese-occupied area and 
simultaneous military and political 
‘operations by the guerillas. In 
this mode of warfare, as much 
attention must be paid to armed 
struggle s to the bolstering of 
morale. in the invaded territory 
and to the blocking of Japanese 
economic projects. 
' Thus.far, the Chinese have been 
relatively successful.in these re- 
spects. instance, the output of 

tton in rth, China which the 
Japanese neéd for their textile mills 
has been reduced by 40 per cent, 
mainly as the result of guerilla 
agitation in favor of good crops. | 
Public thorale has also. been kept at 
a high level, especially. in North, 
China, where the Eighth Route 
Army-.has formed the backbone of 

The. Sino-Japanese. war has thus 
been converted into a contest be- 
tween Chinese determitiation and 
Ja se resources. If the Nippon-. 

‘Army. can break China's morale, 
it will rapidly consolidate its gains! 
insmany parts of ‘the country. If: 
Japan's resources. are exhausted in 
the near future, she wil] find her- 
self compelled to seek the end of 
war here by some means or: other. | 
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General Chiang Tells Japan 


China Determined To Resist 


Nipponese Called On To Repent Mistakes 
And Understand “San Min Chu Yi’ 


. (United Press) 

CHUNGKING, July 6.—Wuruing that unless the Japanese people 
realize the “significance of the Chinese revolution” and the “San Min 
‘Chu Yi" there never can be a solution of Oriental problems, Gen- 
eralissimo Chiang Kai-shek, in a message to the Japanese people today 
reiterated China's determination to resist unt Japan thoroughly 
repents past mistakes and fundamentally modifies- her national policy. 

Summarizing China's strength, 
the Generalissimo emphasized 
that “China stands firm on 
moral grounds. She has inex- 

* haustible manpower, explicit 
belief in the San Min Chu Yi, 
and armed resistance and na- 
tional reconstruction are pro- 
ceeding side by side. : 

“Internally,” he continued, 
“there is rock-like unity. Ex- 
ternally, the world opinion is 
with her—all these point to 
the inevitable conclusion that 
the common cnemy of the 
Oriental races will be opag- 
powered.” 

The Generalissimo, utilizing his 
address to the Japanese people to 
refute the Japanese claims of 
establishing a new order in East 
Asia, said that it was “preposterous 
of the Japanese warlords to say 
that the invasion of China is an 
act of self-defense. 

“China has never entertained. 
cannot and will not entertain the 
thought cf invading Japan.” 


Japan Accused 


Referring to Japan's denials of 
territorial ambition or hostility to- 
ward the Chinese people, General- 
issimo Chiang asked, “Why should 
the Japanese Government have 
mobilized over 1,000,000 men and 
spent 1,000,000,000 yen yearly for 
such a mammoth aggressive war?" 

China’s wartime leader bitter- 
ly lashed the Japanese charges 
that Chita was being Boishev- 
ized. 

“China is not a Communistic 
State, but a San Min Chu Yi 
State,” he declared. 

“Moreover, the nation has the 


absolute right to mind its own Ry 
affairs and cannot tolerate outside aM 


interference.” 

He emphasized that China was 
not Bolshevized because ‘the 
thoughts and actions of the Chinese 
People have been completely unified 
under the banner cf the San Min 
Chu Yi .. . The fact remains 
that all parties and cliques accept 
the leadership of the Kuomintang 
and abide by the law and faith- 
fully participate in the war of 
independence.” 


Insult Té China 
The Japanese demands that the 


Chinese’ Government be crushed / 
“are. insulting to China,” Gen. 
Chiang said. \ 


“China has only one National 
Govertiment which receives the 
support. of the entire people. To 
crush the National Government is 
to exterminate China. 

“The duty of our Government is 
to’ safeguard our sovereignty and 
conduct of national affairs. Funda- | 
mentally, there is no such thing 
as anti-Japanism or pro-Japanism. 
When you invade us we naturelly 
resist and .consider Japan as an 
enemy. i 


“If you call off your aggres- 
ston and profess friendliness 
there is no: reasen why we can 
not look ppon Japan as a friend. 

“The Japanese military may 
be able to buy over a very 
small number of traitors to 
head a few puppet regimes, but 
they are at their best sub- 
sidlaries of the invading army," 
the Generalissimo added. = * 
Discussing the fact that he him- | 

self has been made the target of 
hittér Japanese attacks, Gen. 
Chiang said that the Japanese 
militarists naturally wreak their 
wrath upon the Commander-in- 
Chief of China. But I would like 
you to know that it is absolutely 
wrong to think that by over- 
throwing Chiang you could sub- 
jugate China... 
Resolute 


Resistance 
“If another one or 100 others 
take my place, resistance in the: 
future will be just as resolute.” 
Declaring that one of the chief 
characteristics of the Japanese 
militarists was that they “never 
admit they are in the wrong,” Gen. 
Chiang pointed out that they would 
not admit their mistake of invad- 
ing China. but blamed China. 
Now that the Japanese mili- 
tary leaders have “failed to 
achieve their Objective, they 
have shifted the blame en 
European and American ceun- 
tries,” Gen. Chiang salai 
Britain has been made the 


varicus Powers. concerned have 
mutual interests and will make a 
common stand. 

<ummarizing the international 


‘position, he sald that the “longer 


Japan persists in her aggression. . . 
Japan's international position will 
deteriorate. China only has to. wage 
one war, but Japan is surrounded 
by hostile forces.” 
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Shanghai ‘To 
Become Big 
Armed Cainp 


|S.M.P., Military Will 


Take Precautionary 
Steps Tomorrow 


‘POLICE STATION 


ENTRANCES CLOSE 


Barbed Wire Barriers 
To Be Erected At 
'_ Street Corners 


Shanghai's foreign conces- 
sions are scheduled to become 
armed camps before dawn 
tomorrow. 

Heavy patrol units from 


'the Russian Regiment will be 
.on duty along streets in the 
\Central and Louza Districts. 


The 4th U.S. Marines will be 
cut in force in the American 
dcef{<nse scctor west of Yn Ya 
Ching Read. 

Poclice patrels in all sections 
of the Intérnational Settlement 


Riet Vans Oat 
Riot vans of the 8.M.P. Reserve 
force will patrol down-town streets 


ana along p boundaries in the 
“badlands” of the Western 
District. m 1 


The Seaforth Highlanders will be 
cn patrol duty. in tae Central Dis- 
trict while Eas{ Surrey patrols an@ 
posts in the Western District wi 
be strengthened. 

Armored cars of the S.VC. win 
engage in street patrol work mist 
of the day. 


In the Freneh: fon, similar 
precautions | ‘be enforced’ with 
all polwe and guards 


strengthened by volunteer units. 


Trouble Not Anticipated 


The Occasion for all activity 
will be’ the“tiet~ fiat pos ane is 
July 7, the second anniversary of 
Japan's present undeclared war on 
China. 7 

Th. military and police authori- 
tes of both the Settlement and the 
French Concession, although they 
do not anticipate trouble of a ser- 
ious nature, are taking no chances. 
They still remember that July 7, 
1938. was one cf the most incom, 
fortadle days the International 
Settlement has spent since the en‘ 
‘of Nee hostilities in| Unis area in 
Cctobder, 1937. 

On that occasion, terrorists were 
on ‘the job long before dawn and 
a series of bombings and shooting 
affrays were reported fo police 
stations before the sun had started 
10 apear nbove the eastern horizon. 

Station Gater Closed 


Preliminary precautionary mca- 
sures were started ‘Tuesday night 
when the gates at the entrances 
of several Settlement pelice stations 
were closed from 6 p.m. to 6 a.m. 
The reason for this action was not 
tully explained by 8.M.P. officials 
yesterday when questioned on the 
subject. They mepely stated that 
it was a part of the regular pre- 
cautionary measures. 

Atked auf they were afraid that 
terrorists might attempt to seize 
the police stationB, they merely 
shcok thelr heads #Od declarad thal 
the closing of the ‘sfation gates was 
just a “routine” measure. 


Police officials did, state, however, | 
that curfew will ve rigidly enforced | 
from 12.3@ a.m insitle the foreign 
‘administered areas. ‘They also in- 
dicated that certain’ streets, espe- 
cially along Avenue ward VII, 
will be barricaded. 

Orders Issucd > 

Instructicns to the yarious police 
and military units in the Settle- | 
‘nent and the French Concession i 
regardiag the forthcoming precau- 
tions for July 7 were issued = 

‘ 


night. 


The Armored Car Company. 
3.V-c., has received instructions to 
go on active patrol duty while other 
units of the volunteers are under 
standby orders and may not be 
called to active duty unless an} 
emergency arises. sy 

Italian Marines have also received | 
[instructions that they will “be given 
special duty in their sector over the 
July 7 period. 

North of Soochow Creek, precau- 
tionary m@usures have already been 
put into cffect by the Japanese 

Naval Landing Party. Intensive} 
searches of pedestrians in eater 
started eee: 
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ii Calmness Needed 


MORROW Shanghai will sadlv]s 
greet the second anniversary of 

the Lukouchiao Incident and the out- 
break of the Sino-Japanese war. The 
day will find emotion among the 
be lace Ata high pitch and the danger 
an expfosive Th aont lirking wher- 
evr Beat 18 iS anyone bent tipon ¢reating 
trouble. “For the ultimate benefit of 
the city oa the rank and file of the 
Chinese people residing here, it can- 
not_be urged too strongly that calm 


shouldbe made the watchword for 
every cit? zen of | this _internationa! 
town. 


— 


As far as the Chinese are concern- 
ed, patriotism should not be allowed 
to find its expression in unlawful in- 
dividual action. Such moves bring no 
useful results and may, on the con- 
trary, Jead to wholly undesirable re- 
percussions. 


A similar restraint will es e to be 
exercised by the Japanese, if their pro- 
fessed tote fo maintain the neutral- 
ity of this international city, has been 
more than empty verbiage. The for- 
eign community can only Fope that the 
incidents which marked the first an- 
niversary of the outbreak of fighting 
in Shanghai will not be repeated. 


It must also te noped thet the 
ominous pred‘ctions made by Lord 
Elibank in the House of Lords last 
month regarding alleged Japanese 
plans to provoke an incident in the 
International Settlement will not come 
‘true. The Japanese denied any such 
plans, but made reservations which 
nullified the value of their denials. 
With tempers as frayed as they 
are ‘e alloy~ “tWo years — of” hostilities. 


experienced agen!s provocateurs should 


have Tittle difficult LMR ES incident 3 
ofa The attitude ma‘n- 
tained by both "hs Chinese and the 


Japanese during the day, therefore, 
-will be in the nature of a test of the 
sincerity of their professions. 


All residents of this city would do 
‘well to co-operate with the police and 
the defense forces during these few 
‘days in maintaini ing Peace aid order. 
As they have in the past, police restric- 
tions will tomorrow agai cause much 
inconvenience. The measures taken by 
the »_authorities, — how wever, _are__neces- 


stated by the exigencies of the moment 
aint must be-strictly. enforced Tf un- 
toward happenings are to. be prevent. 
ed. 

Shanghai is the last neutral “is- 
land” in China in which foreign rights 
and interests have (with the exception 
of the northern portion of the Inter- 
national Settlement) not been threaten- 
ed by the Japanese Army. All along 
the China coast, from Swatow to Tien- 
tsin, foreign residents and rights have 
been suffering severe restrictions put 
into effect by the Japanese on one 
excuse or another. It is in the best in-- 
terests of this city and its large section 
cf Chinese residents that the neutralits 
of Shanghai can te preserved. 

In this connection it is evident 
that the status of this city can_only be 
maintained by _#_ca-operative _effart on 
the part of the local residents 1 to pre- 
vent the occurrence of any incident 
which can Be WSéd_as an excuse by the 
Japanese to. _justify.whatever action 
they may plan to take. It is on this 
Particular pofft that this journal be- 
lieves that calmness among_ the 
residents here tomorrow will be of 
general interest to the community. 

During the past this newspaper 
has pointed out on many occusions 
that terrorism cannot in the end serve 
the wider national interests of China. 
If this country is to achieve the verv 
ncble aim of defending . its own 
integrity, honor and its right to exist 
as a free nation, then true patriotism is 
one of perseverance, of patience and of 
readiness to sacrifice. Any act which 
is designed to-create disturbance and 
te affect adversely the safety and liveli- 
hood of a large section of the Chinese 


ipeople, therefore must be regarded as a 


step not in accord with the general in- 
terests of the country. 

Last vear. on the first anniversary 
of the Lukouchiao Incident five persons 
were xilled in this city as a result of 
the terrorist activities. It should be 
evident that as a result of the present 
tension. a recurrence of last year's 
incidents would seriously affect the 
veace and order of Shanghai. and it is 
honed that ‘hose who have the proper 
authority will not fail to take effective 
measures in restraining whatever 
action may be detrimental to the city. 


—_——$ 
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Simple Ceremonies Locally 
Observed By Japanese 


‘Anniversary Of Outbreak Of Hostilities Marked By 
Solemn Observance; Meals Of One Course; 
Contributions Of Articles 


With simplicity as the dominating 

note, local Japanese yesterday 
observed the second anniversary of 
the outbreak of the present Sino- 
Japantse conflict at Marco Polo 
Bridge, near Peking. 
‘ The principal function was the 
| service. at the Shanghai Shrine, 
where residents gathered at 11 
o'clock in the morning to observe 
a one-minute silence in respect to 
war dead. 

Japanese schools, factories, banks, . 
business firms and other civilian or- 
ganizations held individual asset- 
blies of their staffs to listen to a 
reading of the Imperial Rescript 
granted on the occasion of the first 
anniversary of the conflict. The 
‘articles of the National Spiritual 
Mobilization movement were recited 
by those present. 

One-course meals were served at 
restaurants and in homes, while a 
tag campaign was conducted on the 
strects.of Hongkew and Yangtzepoo 
by members of the Shanghai Japan- 
ese Women's Emergency Committec. 


Contributions Sought 


Contributions to the National De- | 
fence Fund were also sought of! 
their staffs by various Japanesc: 
organizations. 

Empty bottles and cans, scrap 
iron, tin foil, old blankets, discard- 
ed clothing. newspapers end maga- 
zines were collected at various Jap- 
anese schools to be sent to Japan 
‘for reprocessing. 

Major Tsuneo Yano, staff officer 
‘of the Japanese Army Shanghai 
|Defence Force headquarters, broad- 
;cast an address over the radio at 7 
o'clock Friday evening. 


' et 
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Authorities 
Prepared For 
Anniversary 


Barricades Placed Over 
City; Military Will 
Aid Police 


MILLS 1N WESTERN 
AREA BARRICADED 


Cabarets Ordered To Shut 
Doors Early As Strict 
Curfew Is Enforced 


Authorities of both the Inter- 
national Settlement and _ the 
French Concession, aided by 
the foreign military forces, 
were fully prepared last night 
to cope with any unforeseen 
incidents that may occur in 
the city to-day, the second 
anniversary of the Lukouchiao 
Incident, the prelude to the 
present Sino-Japanese hostili- 
ties. 

Although nc disturbance of any 
sort is being envisaged by the au- 
thorities, no stone was left unturned 
in order to make the precautionary 
measures fool-proof. The foreign 
areas are scheduled to resemble 
armed camps this morning, with 
barbed wire barricades being placed 
at rcad intersections and blocking a 
large number of alleyways, while 
the sight of uniforms will meet the 
eye wherever one may turn. 

Large Scale Raids 


All the man-power that the for- 
cign areas can call upon in an emer- 
gency were on stand-by orders from 
5 o'clock yesterday afternoon. 
Shortly after dusk, the Shanghai 
Municipal Police and the French 
Pclice commenced making large 
semle raids on lodging houses and 
heels in their respectives areas, 
looking for suspects as well as arms 
and ammunition. Several hundred 
suspects, ‘loiterers and loafers were 
taken into custody by. midnight and 
were being detained in various 
‘pclice stations. ‘ 
|. From as early -as large 
Public Works ~Departinent ks, 
loaded with thé new type. of folding 
jberbed wire Varricadea, commenced 
moving out of various police sta- 
tions and P.W.D. Depots and dis- 
tributing the ba des to the spe- 
cified jo-aticns., *7 were at their 


clock struck midnight. Similar pre- 
parations were being made in the 


1 tne Zoong Sing 
id., a British-operat- 
at Pang Pao, Dan- 
bison Road, yester- 
»y Japanese gendar- 
cautionary measure, 
ast night. Similar 
were also. being, 
the Japanese own- 
vicinity, an@ work’ 
ushed up till a late; 


| 
Tata and ee | 

the Zoong Sing; 
to information | 
e mill last night, 

were not incon-/ 
itering or Jeaving | 
‘mises, .a small 

left open for’ 
e erection of wire, 

was learnt, was! 
onary measure to, 
isturbances on the, 
ry of the outbreak 


ts Close 


on the request of 
uthorities, all the 
ity closed between 
idnight last night, 
ore an opportunity 
fore curfew was 
-m. The city was 
ifter midnight and 
rat it would not 
a “lull before a 


vas being enforc- 
z and = everyone 
‘ts after 12.30 a.m. 
Pass was stopped 
wrted to the near- 
0 spend the hours 
es and other poor 
‘ing on the streets 
d and ordered to 
somewhere, the 
presenting a de- 


ches were being 
Japanese sentries 
w Creek bridges. 
e was closed for 
and guards were 
understood. { 


MOrVAPAHese NOSUUUCS 
July 7, 1937, but it was 
ust 13, that hostilities 
Shanghai, and orecipi- 
on the present wide 


Chinese community, 
observe the day quiet- 
bodies and local Chin- 
al circles will launch 
to-day to urge the 
support the national 
ent, to forego easy 
adapt th:ir mode of 
oresent war conditions. 
will be urved by the 
rnment authorities to 
as to conserve the 
neial and material re 


Japanese people, the 
ile will be urged to 
meals and to give 
» spirit of sacrifice dis- 
eir respective fighting 
renlize the full signi- 
» current hostilities in 
eir respective national 
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TOKYG PREPARES TO 
MARK JULY 7 


Solemnity Is To Be The 
Keynote Of Japan’s 
Observances 


TOKYO, July 5.—With solemnity 
the keynote of the nation-wide 
ebservance of the second anniver- 
sary of the beginning of the China 
cenflict, Government officials to-day 
called upon the people to mark July 
7 in a manner befitting the principles 
of national spiritual mobilization. 

Government offices, schools, civic 
associations, societies, banks, fac- 
tories and stores were advised to 
join in a dignified observance of the 
anniversary. 


Under the guidance of the Tokyo 
Prefectural Office the capital will 
hold prayer and thanksgiving ser- 
vices for the war dead and wound- 
ed and trocps at the front. The 
services will stress the need for a 
rpirit of self-sacrifice to assist the 
establishment of a new East Asia. 


At daybreak, members of every 
household will display Rising Sun 
flags and bow toward the Imperial 
Palace. For one minute at noon the 
populace will jcin in silent prayers 
for the war dead. 

Posters urging citizens of the 
capital to support the Government's 
policies in the hostilities will be dis- 
played throughout the city. 

Balloons bearing the _ slogan, 
“Grand Achievement of a New 
Asia” will be released at eight loca- 
tions. 

Army and Navy bands will par- 
ade. Officials of the Ministry of 
Navy will cat a plain vegetarian 
tiffin to stress the importance of 
frugality at this time.—Domei. 
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POLICE TAKE STEPS 
AGAINST OUTBREAKS 


Precautionary Measures 
Taken Due To War 
Anniversary 


As a precautionary measure in 
vicw of the advent of the second 
anniversary of the “Lukaochiao 
\Incident” to-morrow, units of 
jFrench Municipal Police commenc- 
ed a search of severa] houses and 
offices in the French Concession 
yesterday morning. 

At 9 am. yesterday a detach- 
ment of French Municipal Police 
surrounded a lane located at the 
corner of Rue Pere Froc and 
Route Vallon, and entered every 
house: in the lane to search the 
premises. 


At about the same time, another 
contingent of French municipal 
Police conducted a_ systematic 
search of the business offices in the 
Chung Wai Bank building, on 
Avenue Edward VII. 

Throughout yesterday morning 
and afternoon all suspicious-looking 
pedestrians in the principal thor- 
oughfares of the French Concession 
were held up by French Municipal 
Police and searched. 


No arrests, however, were re- 
ported to have been made. 


The “Lukaochiao Incident" or 
Marco Polo Bridge incident which 
eccurred on July 7. 1937, was the 
Prelude to the current Sino-Japan- 
ese hostilities. It was generally 
feared that the second anniversary 
of the incident might prompt ter- 
rorists here to renew their activi- 
jties. Settlement police authorities 
are also taking similar precaution- 
ary measures. 
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| Full Precautions Will Be 
| Taken Here On July 7 


Extra Police Patrols To Co-operate With The 
Military; Barbed Wire Barricades Will Be 
Put Up; S.V.C. To Stand-By 


“Full precautions will be ishci. 
on July 7,” stated a high ranking 
oficial of the Shanghai Municipal 
Police upon being approached yes- 
terday in connection with the pre- 
parations being made to maintain, 
peoce and order in the Internation- 
al Settlement on the second un- 
niversury of the Lukouchiue Incid- 
ent. 

The official would not amplify his 
atatement. It is understood from 
reliable quarters that the precau- 
tions will be the same as carried 
out on several occasions during the 
pust year The French Concession 
authorities are also planning their 
precautionary measures, 

In the International Settlement 
the various military forces will co- 
operate with extra police patrols 
in their respective sectors. Barbed 
wire barricades will be put across! 
roads leading out of the limits of’ 
the Settlement and, as on former 
occasions, a number of ronds obut- 
ting on to Avenue Edward VII will 


be completely barricaded for the 
day. 

in the downtown areca from the 
Bund to Yu Ya Ching Road the 
Russian Detachment of the Shang- 
hai Volunteer Corps will provide 
the street patrols and guards at 
street intersections while the 
Shanghai Municipal Police will 
search pedestrians and vehicles. 

The British Forces will take on 
this duty in their sector, the Fourtl 
Marines in their assigned area and 
the Italian Marines in the western 
district. 


Velunteres Stand-By 

It is understood that although not 
being called put for actual duty 
with the exception of the Armour- 
ea Cars, the Shanghal Volunteer 
Corps will be on stand-by orders 
ax on previous occasions and will 
be requested to proceed to their 
lumces in uniform and with thelr 
nims, to be ready to be called cut 
for duty immediately if necessity 
arises. 

Armoured Cars and lorries with 
Rursian Detachment 8.V.C., will 
patrol through the city throughout 
the day. 

In the French Concession the 
Army will co-operate with the 
police in searches and extra patrols. 
Armoured cars and police vans. will 
operate along the streets from 
dawn. 


